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Covad and SBC to Deliver Broadband Nationwida. ... -

$600 Million Contrect Struck Over Slx Years;
SAC Pians to invest $150 milfion in Covad;
Various Legel Issuss Battied

Senta Clara, Califemia, and Ssn Antonio, Texas, Septembor 11, 2000

Caved Communicsiions (NASDAQ: COVD) and SBC Communicatons Inc. (NYSE: 8BC) :
day announced an sgreement making Covad an in-region and out-ctregion DSL provides Pe————’
for 88C.

SBC slvsa announcad pleng 10 invest $180 millon 1o soquire a stake in Covad at

markst prices. .
In addiion, the compenies salkd that several pending aritrust and reguistory | Issuss

weare setiied and tarrna were sstablished regarding unbunaled natwork pricing, Ine

shering, provisioning, operational support system (088) devsiopment. remote terminal

sccass And othar procsediings. -

“This changes the market dynamics and demonetratos that customer demand for broadband
is 30 strong that two iInGUSTY leaders can aat sekis past dieputss end coopersies to dedver
DAL faster wnd 1o 8 wider-renge of custiomars.” said Robarn E. Knowiing, Jr., chelmen, CEO
and pregicent of Covad. “This deal is the Telscom Act In action, proving that & works.

Everyone wins hare, sspedially cusiomers who are waiting 1o sxpertance high spasd
Intsmet acoves. We weioome working tlossly with 88C.°

“Wea are very pleassd %0 strategically ocursslves with Coved in tis repidly growing
sector of e industry,” sexd Edward £ Je., chalrman and CED of SEC
Communications. “Although we will continus 1 be vigorous competRors, this sgresment
showa us to work gether 10 fulfil! the sxploding demand for broadband for both businesnes
and conmumers nalfonwide.”

The commercial agreemaent includas » guaremeed $800 million In ressls revenve o Covad
which will be phasad In over six years atartng Oclobar 1, 2000. The agrsement aiso
providas Incentives for SBC 10 sel businass Ines provided by Covad. 88C will begin
marketing both syrnmetric businaas service DSL and ssymmatric consumer sefvice DSL
provided tyy Covad throughout the US. The companies will work iogether on network,
provisioning and prodiuct planning adiivilles needed 1o supporn Biis sgreement.

SBC siso announced plans W taks a minorlty poesion in Coved, pending
mmow.mmmmm teraat position appraximataly
squivadent to six parcent, Thia investment would Incresss Coved's cash belancs lo continue
e repid deployment of ks secrvioe scroes s nationwide broodband network thet Is Naaring

Ragarding pending legal matiers, Covad's antitruet sult sgsinst SBC and Paciic Bell and
Caved's awbirations againet 35C affiiset Soutwesiem Ball and PAcic Ball were seitied,
indhuding Pacific Bef's claim for allaged past due marvics feas. in ndciion, the partias
resolved asveral cridcal ssues In kne-sharing Gsputss In Texae, Kansas, Binois, Michigan,
Wo.wwmdm.mmmw!bnh.mwumh

intsrconnaction arbivetions In Texas and Kansas. Further, performance inal 13
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Standards for SBC performance wars egresd upon 30 that both companies will operste

under 8 standard set of measres end remadias i all SBC siates, which include Callfornis,

Neveda, Texas, Oldahama, Arkaness. Kansas, Missouri, Ohio. indiana, Michigan,

Wisconsin, iincig and part of Cannacticut (SNET ferrfiory.) Thees standards inckude stand-

sions end ine~shared ioop MM-.MMN

maintenance, and 8c0ess 1 Icop plant date. in addition, the perties agreed upon s 13-etats,

na-sharing price conalsting of 3 $10 non-recurting charge and & $8.73 manthly recuning

charge for alf physical slements of the [ine-sharing UNE, including inetsllation.

systam currenily is integransed with Pacific Bell and has shown improved installation ratas of
25 peroent und higher.

in raglnn sgreemants elaa include coninucd sacess 1o neighborhood geiowarys yiized in
mmmmmmmm.m. and condidons for
specum mensgament and sgresmants regarding the coliocation of equipment in S8C
oarviral offices. §,

Nothing in tha agrsamants announcad today would hinder arprohibit SBC and Covad from
competing ageinet one sncther in soy merket,

SRC Wit continue 1 provide DL services in-region primarily fuough s affiete, Advanced *
Sohusions, [nc.

Aland 3BC
88C Cantennibaions ing. (Avat shu.cony lnselyy. Thrasgh Ae subaisiorfen’ Masted froncy -
Sulinveciom Sol, Avnsluch, Pecly r* Tonem, Nowasls Suf. SNET sng Cotiier Ow - and warid-class Network.

losusemnicatione L J
wall ap diraalory agvarvising sad pubiahing. it ihe Unisd Siatee. We sompeny mm.:n.nwmm 122
milion wieitd malenes g b Undateitng § nelng! sepanabn pragram et will 880 servias o on sasional 30
mavhaln. béurnationcly. S8C Nas tiesesmmnisaiine investrpsta in weve Von 20 Wi geresdmetely 212, 000
Smpityass, 3UC & e 130-Avmnet smpisper bs o U8, wllh enviial revenses it sk § among B kerpeet Aome 500

s R

s

A Coved :
Mhhmmw-mrmdwmummﬁm
mmmﬂm ASPs bo. ol sadburaired airegsss

entw 1aers. Corval s0/vicas ars Srvenlly ovaliabis ocroee e Lhilad Stotes It I of B fep Metepelian Sintasan) Arvee
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<< SC Nows << Nows ooy
News Relsasse | com— -

8BC Cuts Price of DSL Intermnet Service !

- Aggreesive pricing wilf snable more consumers and businesses to
experience high-speed, "alweys-on” Intemet service, and sccelerste
broaddand subscriber grawth .

San Antenlo, Texas, February 14, 2000

SBC imemat Services (38C(S), s subsidiary of 88C Communications Inc. (NYSE: SBC), is
lﬂmthmdmew“wmw
intamet acases wven mare affordabla. SBCIS will offer its Basic DAL intsmet servias for just
$38.86 & monmh with fres squipment and installstion, saving customers more then §300. The
promotion iy sveilebie hrough Aprl 30 to new and existing SBCIS customers. Digitsl
Muﬂ.mmwmmmmmmmuu
o anjoy the company’s award-winning internet servica while surfing the Intemet st spsads
up 10 50 imas faster than & standerd dish-up Modem.

. lutoMlﬁ.MMMN“WWMWU
mmmmmmmmmmmmm:p .
;;niwmm&“s«m )w”z‘mtuh:( minirmum )

, are curenlly d | . downetresm
mmmawm . ‘ ‘

o Amaerfiech region, the pramotion includes SpesdPath 788 service, which
Provides downstresm connection speeds up to 788 Kb

priph s up ps and en upstream

¢ In 3ddton, SBOIS wii waive aquipment (exdluding routers) and instalistion charges

hmmm»mmu&m-)wuhww.

PRSIy

covered through the pramotion indudes a DSL. modem, a network
mmmw.mmmmaﬂymuu

“This is great news for our customens,” seid Visler! Marks, president and CEO of S8CIS
WOMMWMM“WWWMWMM
and buasinesses o experience the benalits of pur Mening-fast, slweys-on DSL Internet
;uvu.mummmuw growth.” With SBC’s 38 billion Project
mbhudnmnnpﬂy.mvmizmmm”mdbwmmm
mmm.mwmmwmmummmm
-wwmmwmmaaomummwwum.nus
umwupa:é's:c"-dp.ch hmmwugmommpswammm
business 2000, 2002, Project Promto will make DSL servics sval
80 parcent of SBC's customers. foct : st

w.'maMMu-MWMMMMM unrivaled in terms of
mwmm-m.:m.um D. Galismore, c:nocwvovlupmhom
d-tgthakmmhrmmbm 77 mixion Americans within resch of DSL
mmmhmmmhmmwcbmnn
mmm.mnummmmmm:

mwmhwbmumww-mmamwmr $BCi
:l::dym. nation’s lemding DSL provider with 189,000 D&hcommmnmo}ud -

Printed for Mark Stacy <Mstacv@wyaming.com> - 9/18/2000




Docket No. 6720-TI-161
Exhibit __ (MLS-3)
Witness: Mark Stacy

o0 == pmreiee = iy UM CUEIOMANS’ homMas 10 the DSL-equipped cantral office Page 4 of 6
Be na longer than 3.3 milas, and must Meet Caain transmission etere. SBC'S Project
M‘:;wimﬁbor ammmwwd iy ndiym mmlan
housad in central offices Closar o customers. _ o o

D&m~uumwmh¢-mmm
e oy oprd o mmmwm
awmnmmm.mmmmmam.

Customers can lsam more about DSL, determine ¥ service place
muymmdhmw-hdn. ey qually for o -

o Ww aubal oo n the Southwestem Bafl region;
* wwe.oachalum in the Paciio Bel reglor end
* yosx.emertiagh.oom in the Amaritech region. '

Or, custormars mey cail the fallowing numbars: i

SBC Cammunications inc. (www.abc.com) ie & globe/ communicetions
leadter. Throu
m-mum Pecic Bad, sncrabwn.NoMMM&llkET
One - end workd-cines network, S8C provides locy/ and long-distence phone
m.mwaumm,wmumw
messaging, c&mmmmwcmwubmm
mumummwm i the United Siales, 0w

internationelly,
countries. WEh more than 204,000 SBG i
oy . s % is he 1zop$¢mmmu.a.
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4 AMERITECH RELEASE: Aug 29, 2000

Ameritech Launches Line-Sharing &
Self-Install DSL Kit, Greatly Increasing
Its Broadband Installation Capacity

Ameritech Advanced Data Services today announced a
DSL self-install kit that will make it easler, faster and
more convenient for customers to experience the
benefits of high-speed Internet access. § 3
£
The self-install option Is avallable to DSL customers and
ISPs in most areas where DSL service currently is
avallable. The kit also will be available in each new
market as DSL service becomes available. The
company expects a significant percent of new DSL
subscribers to choose the self-install option, allowing the
company to dramatically increase the number of DSL
lines it can activate each day.

“Customer self-install is an important milestone In
meeting customer demand for high-speed DSL service,”
said Cliff Agee, the company's vice president of
operations. “The kit is designed to bring DSL to the
customer faster and In a more convenient way."

The launch of line-sharing technology in the majority of
Ameritech's central offices Is enabling the Introduction of
the self-Install kits. Line-sharing technology allows a
customer to use the same phone line for voice and data
services, potentially eliminating the need for technigian
visits to install, condition and pre-test an additional
phone line.

Self-install customers will get service due dates that are
dependent only on the DSL service activation date*.
Customers will receive the self-install kit - containing a
DSL modem, filters, software, an instruction manual and
a network interface card, if needed - through the mail.
Installation will typically take customers less than an
hour, and technical support is available seven:days a
week from a toll-free help desk. i

. Customers will insert special fiiters into phone jacks that
support analog phones and fax machines to filter out the
DSL signal. The filters eliminate the need to install a
splitter at the customer's location, and enable customers
to simultaneously surf the Internet and talk on the phone
using a single phonae line. It also allows customers to
easily move their computer and DSL equipment to other
rooms within their homes.

The DSL self-install kit is Initially available for the
Windows 95 and 98 operating systems. Later this year,
Ameritech Advanced Data Services plans to make the

[
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self-install optlon avaliable for the Windows 2000,
Windows NT. Macintosh, and Linux operating systems

willfurther take full advanhgo o{
‘s parent company SBC Communicatiops

. wuon Project Pronta initiative. Project Prento

 DSL service available to more than 80 percent

's.customers- by 2002. The initlative will also
vinunuy aliminate distance limitations associated with
today's DSL sarvite and dramaticatly increase DSL

speads.

With the introduction of line-sharing and customer self-
install, Ameritech.net is now offering a special
broadband promotion with Prodigy Communications

Corporation that will provsdmm with a new «
oompuler end O mmet Por $58.95" per

& customers can receive
Am%m net's SpeedPath 768 DSL Internet Service
with Prodigy and a customized DSL-equipped Compaq
Presario computer valued at more than $1,000.
Payments will not start until January of 2001.

The PC promoation, which runs through October 31,
2000, indudes a DSL-ready Compaq Presario computer
with the following features:

566+ MHz Intel Celeron Processor

64 MB SDRAM Memory

10.0GB Uitra DMA Hard Drive

Texas Instruments internal 6.0Mb Digital DSL
Modem

40x CD-ROM drive

15" Color Monitor

JBL ProAmplified Speakers :
Embedded Audio (SoundBlaster compatlble) and
embedded Graphics

« Complete software package

¢ USB Ports

® o o o

Customers can leam more about self-install DSL,
determine If they qualify for Ameritech.net service and
place an order by calling 800.910.4369 or by visiting
www.ameritech.net.

* Service not available In some areas due to factors
such as distance from the central office, alarm systems
or line conditions.

** The promotion requires a 28-month term commitment,
and substantial early termination charges apply.
Shipping and handling charges of $89 are additional. To
qualify for this offer, customers must have a good
payment history. GSP charges are included In package

price but due separately beginning with first month of
service.

Ame_rilocf» is the premiler provider of communications
services in the Upper Midwest, with nearly 20 million
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